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XTO  REV  PROD  88  (7-69)  PAID  UP  (04/17y07)B 

OIL,  GAS  AND  MINERAL  LEASE 

Worth,  Texas  76102,  Lessee,  WITNESSETH:  ™  gy  lnc '  whose  address  is:  810  Houston  St,  Fort 

exclusive  right  of  exploring,  drilling,  mining  and  operating |  for  prodSa  Sfi  owninn  ifS?  SHnW-^a^J^*^9  PurPoses  and  wi*h  the 
rikn^^eAed,'(  fc9ether      "»  n'9fil  to  make  surveys  on  sati  land  iSriS  «n     «SB«h        l?ther*  mS¥ral!  wH»r  or  not  similar  to 

SEE  ATTACHED  ADDENDUM  FOR  ADDITIONAL  PROVISIONS 

or  part  thereof,  with  other  lands  to  comprise  an  oil  and/or  gas  devefc^p^  6  r'9htTo  po°l  or  unitIze  said  lands* 

Waste  wh'ch  Lessor  has  a  preference  n^ofmquSSS'  GK  aSUs^^  ^  ""^corded  instrument  or 

more  complete  or  accurate  description  of  saH  land.  For  fie ^uroosTof  ^^^SSS^^^S^IS^  instrument  requested  by  Lessee  for  a 
Adeemed  to  contain 

be  the  true  acreage  thereofTeVsor  accepts  the  bcnu.Mu^  to 

-J^J^^d^^  «t  'ease  shall  remain  in  force  for  a  term  of 

upon  said  land  with  no  cessation  for  mon^^^Sn^SSiJ^  ^  thereafter  as  operations,  as  hereinafter  defined,  are  conducted 

fasted  market  once  of  such  1/4  partaf^Sa^S^^^^^S^^^^  at  m®  °Pfton  <*  Lessee,  to  pay  Lessor  the  averaqe 
[o  be^jIM  ofthe  cost  of  treaffng  oil  to reSer  it  marketed otoe feWMTyi^^US^i81^  L^sinterest.  in  eMherSC 
^)  w»wnga  by  Lessee,  1/4  oflhe  amount  reaped  b7Les^  SS  7d/^fa/!8l,ead5g8  Produced      said  land 

toe  manufacture  of  gasoilneor  other  productsr^e^ket^ue'  i?  ^^lSSS^S?S ^  °* (2)  ^  use2bv  Lessee  off  said  land  or  in 
Lessor  on  all  other  minerals  mined  and  marketed  or  utifesd  bv  Less^  fl?./r?SS  SlS^JStSWSc  -^iSS1  gas, and  ^singhead  gas;  (c)  To  pay 
election,  excep  that  on  sulphur  mined  and  mSSSed1r?RSiK^  be £5  SSSf-ff  SftE^ilW  *  "J8  ^  w  ™e  « "-esseel 
a  anytime  ortjmes  thereafter,  there  is  any  well  on  said  land  or  or? hands ?w?th  which  s^dS  eStlonuof  the  P"'™*  term  or 

SLEPSte"9        gas.  and  all  such  wells  are  shut-in  this  lease  S  n^^ 

conducted  on  said  land  for  so  long  as  said  wells  are  shut-in  and  thlraK  (mSKE^/ST!^  in  fSr^Js  tnou9h  operations  were  being 
Lessee  covenants  and  agrees  to  use  readable  dSiglnce  to  SSdu^&^lSSiWSiSS1!^  E  force.  88  ' ™  shut-in  had  occurred 
but  in  the  exercise  of  such  diligence,  Lessee  shall  no  be  oWioafed^  SEX18  ^^l6  of  being  produced  from  said  wells, 

flow  lines,  separator,  and  lease  tank,  and^TSbem^to  a£bte£ ^KStaX *?S£&2  ?an  we"  ^c,lrties  »w  <**iary  lease  facilities  of 
any  time  or  times  after  the  expiration  of  the  primary  term  aHsuch  ^  £5*S?h&S  QSftSrSF*?1*™  term£  unacc©Ptabfe  to  Lessee.  If,  at 
ttwre  are  no  operations  on  said  land,  then  at  or  &Se  e^^  ^  and  durin9  such  time 

Lessee,  as  royalty,  a  sum  equal  to  one  dollar  ($1.0oS  each acreof tend %  cmn^ESS^i  iSShS"  *V  °[terK,er'  by  checS  or  draft  of 
before  the  end  of each  anniversary  of  the  exaration  ofsaidn^ 

bLreasoT  of  ^  Provisions  of  this  paragraph  Each  such i  payment ^r^o^r  shTri^H«  tn^^is  'fS6'^  «njnued  in  force  solely 
entjtledto  receive  the  royalties  which  would  be paid  SSTe^se ftf  ^SS^^iSSi&ftffSSSiS  at  5me  of nt  ■» 
by  Lessor,  or  its  successors,  which  shall  continue  as  to  dewSftories^^  suc"       as  d'^cted 

tha  Lessee  pays  or  tenders  shut-in  royalty,  two Tor  mom  SaC  or^Sm  SSSSSt^S-  ownersh|P  of  ******  royalty.  If  at  any  time 
method  of  payment  herein  provided  pay  or  tender suchsfiut TvSiK?^?m^^,enJt,ed  10  ^ne-  Lessee  may,  in  lieu  of  any  other 

o  each  in  accordance  with  Bieir  respe*? SSSS^S^S&Sl  m» ffiSraSSSfJte1'  eiUler  <*«y :  to  audi  parties  or  separate^ 
Lessee  deposited  in  the  mail  ordeHvered  to -SneparfflS^  made  ^  check  ordraft  of 

date  for  payment.  Nothing  herein  shall  Impel  lesS  riohtj to  SlS^  «X^SSaa?2^i5^K  PlP^ed  for  above  on  or  before  the  last 
^or ,n part  liability f^rr^memhereu^^^ 

an^Sy^ 

plus  10%  acreage  tolerance;  provided,  however  unite ^lav  be nadBbSie^  more  than  80  surface  acres 

any  one  or  more  horizons,  so  as  to  conlainn^  units  may  be  enlarged  as  to 
n)gas,  other  than  casinghead  gas,  (2)  IqujKISK^^                                    Sfc^  5™ted  t0  one.°r  more  of  the  following: 

from  weHs  classified  as  gas  wells  by  IneoonieSSSo^^  rBwrvoIr,  (3)  minerals  produced 

time  esteblished,  or  after  enlargement  are  permitted  or  reared I  Sr  Soovem^  permitted,  either  at  the 

!S^S^to.orfor  obtoinlng^maximum  3SWfi£[^^  ^.21              a  .well  at  a 


in  lands  within  Uie  unit  which  are  not  effectively 
adered,  for  al  purposes,  except  the  payment  of 
to, each  separate  tract  within  the  unrt  if  this'ieaWcm^  unit(or 
minerals  from  the  unit  after  deducting  any used  In  leaseoV1SSf3£SS  ^325,  »Z  ^ $Fat  proportion  of  the  total  production  of  unitized 

such  unit  Any  unit  formed  may  be  amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  its  election  at  any  time  and  from  time  to  timeaterSe 


^!reof  "\fi!in9  a^approp^te  instrument  of  record  in  the  public  office  in  which  the  pooled  acreage  is  located  Subject  to  the 
EtaE^SJE118  £Saph  4' a  unrt  once  established  hereunder  shall  remain  in  force  so  long  as  any  lease  subject  thereto  SRSn If 
^c^PLn?^iri^^!f,?°v^.s^arate tra<??'  "°  POf^'na  or  unitization  of  royalty  interests  as  between  any  such  separate  tracts  is  inSed 
ZJ*S  tSSS^iS^SSfS^  *0m  ^i1^0"  rf  s^Khseparate  tracte  within  this  lease  but  Lessee  shall  neverSTeleS have  fe^Sftto 
ESStPySSL®?  PSS^SS  ,n  ^IFfSP^P"  V**  consequent  allocation  of  production  as  herein  provided.  As  used  in  this  paraqraph  4  he 

P^rtcftf^s^p^ 


n=.rt  £  Ibf^f^'^J?  anyf  time  artd  yp*. t0  tim_e  ^ecyte  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  any 
part  or  all  of  said  land  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage Tor Interest 

anH£  ^JS^^i^l-IL*)8  lease the  ^  "operations"  shall  mean  operations  for  and/or  any  of  the  following:  preparing  the  drillsite  location 
faffin^SS^  iE5&SSS  SES&P  rewortin9-  recompleting,  deepening,  sidetracking,  plugging  bacK  or  retiring  of  a  inarch 
whether ^r^lot^a^g^Mes  *fla*    P     *       minerals-  excavating  a  mine,  produBon  of  oil,  gasTsulpKur  or  other  mineral, 

nr^L  LeShe55haJl  he?e  106  ^  royaJty- of  water>  other  than  from  Lessor's  water  wells,  and  of  oil  and  gas  produced  from  said  land  in  all 

SSSSS^SSS^S^  l!PESe  nght  San*2Vl!2  TO"?  a"  machinery  and  fixture^  placed  on  saS  ImS^SS^S^SSai 
9Si rSE^rtSSSi^iJW1 "?  dnlled  [rarer  than  200  feet  to  the  house  or  barn  now  on  said  land  without  the  consent  of  the  Lessor,  Lessee 
shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

8-  riflrrtsand  estate  of  any  party  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon  All  of  the 
SrtJXSA^  shairextend  to  and  be  binding  upon  the  partiei  hereto!  thefr T^sSoSSSm  assign 

SSi1iSS^S23Sf1s«Nt>  *         E     P^ership  of  said  land,  royalties,  or  other  moneys,  or  any  part  thereof,  howsoever  effeded 

SfnLT^  liEfflSg?<££  w  d,m,r^?  the  rights  of  Lessee,  including,  but  notlimfted  to.  the  location  and  drilfing  of  wells  and  the  measurement 
Sh  S^^h-JI0^  priding  any  otter  actual  or  constructive  knowledge  or  notice  thereof  of  or  to  Lessee?  its  successors  or  Zgnsno 
SmSS£  m'^LI^  S^^'P  of  °r  °f  *»  royalfies, or  other  moneys,  or  the  right  to  receive  the  same,  howsoever efSeU  shaH 

iSS^K  2E2hffiE^S£  P^pfthis  lease  unbl  sixty  (60)  days  after  there  has  been  furnished  to  such  record  owner  at  his  orfcTprihcH 
SSUf  S3 EfS  fc^^JLif55^  t6"3,  successors^or  assions,  notice  of  such  change  or  division,  supported  by  either  originals  or  duly 
SJK  J    ^ment?^ch  have  been  properly  filed  for  record  and  which  evidence  such  change  or  division,  and  of  such  court 

SS^I^1!?^  ^tra^R5^*  °*her  documenfe  as  shall  be  necessary  in  the  opinion  of  such  recwdowner  to  establish  the i  valdrty of 
SEh  SSa"^*!0"-  'f  any  such  <*S2P°  l^crnfshi£j?fcVlbYJrea?Pn  of  the  death  of  Ihe  owner,  Lessee  may,  nevertheless  pay  or  tencler 
such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 

i  ^cL'^J^^i^^??^!6^!^  Le!!2e  has  not  complied  with  all  its  obligations  hereunder,  both  express  and  implied,  Lessor  shall  notify 
JrfSSn  SSS^^StS^f  sp^fca,iy  in  ^  respects  Lessee  has  breached  this  contract.  Lessee  shaHtfien  have  sixty  (60)  days  after  receipt 
n^inShftv^^0^^0'  OTmence  to  meet  all  or  any  part  of  the  breaches  alleged  by  Lessor.  The  service  of  said  nrira  eh? be 
^SSf^^fSSi^SSSS^  Sa,d  Nse  for  any  cause,  and  no  such  action  shall  be  brought  until  the  lapse  of  ™xty(60)  days 
^Sfh£L&£* dJk^riSiffS?-  the  °tsailri?^ce  ^  ?e  ^PS.  of  any  acts  by  Lessee  aimed  to  meet  all  or  any  of  the 

I^^JtSS^S?^^  SefmedJnJ'drniss,on1  °T  Presumpbon  that  Lessee  has  failed  to  perform  all  its  obligations  hereunder.  If  this  lease  is 
E^JJ  l°J^yifause' rt  ^  nevertheless  remain  in  force  and  effect  as  to  1)  sufficient  acreage  around  each  well  as  to  which  there  are  operations 
£  ^^^tei°LmaxirnUT1  a't^aWe  ^  under  applicable  governmental  regulations,  (But  in  no  event  less  that  forty  acres*  such PacrSe 
r^rl^f^^^?6  asi  ["S&S* Practicable  in  the  form  ofa  square  centered  at  the  well,  or  in  such  shape  as  then  existing  spadrw  mfe 
S^f2?J?i^pa,lSi?aid  land 'nduded  in  a  pooled  unit  on  which  there  are  operations.  Lessee  shall  also  have  such  easemenlson  said  land 
oV  Snv^r^  acrea9a  80  reta,ned  and  80311  001  te  required  to  move  or  remove  any  existing  surface  fadfe  necessary 

tnbJiL  tS^^^i.^™^.^  a9ree?  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and 
^^MiSSSSS  Si^SSSJSfS^S^  any  mort^es'  taxes  or  other  liens,  or  interest  and  other  charges  on  said  land,  but  Lessor 
S^JK  iSS*£!L5^^ J?  any  *2?e  to  P3^0! reduce  ^me  for  Lessor,  either  before  or  after  maturify,  and  be  subrogated  to  the 
"ghtecf  the^der  thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments  payable  or  which  may  become  payable  tcT LessS 


11.  If,  while  this  lease  is  in  force,  at,  or  after  the  expiration  of  the  primary  term  hereof,  it  is  not  being  continued  in  force  bv  reason  of  the  shut-in 
^Nproviaonsj pf  paragraph  3  hereof,  and  Lessee  is  not  conducting i  operations  on  saicf  land  by  nSSdf^^^^S^nSS  SJatior? 
^Sfhi^^^^^'y  fgermined  to  be  invalid)  or  (2)  any  offer  cause,  whether  similar  or  dissim  lar,  (except  financial)  ^rand  Se 
S2*3fiSSSSfff iSLiSR! '  ^T3* lerm  ^"SSJ91  ^  emended  until  the  first  anniversary  date  hereof  occurring  Snety  (&Tor  more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred. 

ia^  1JL,L«f  ^  a8[ees      this  I6356  S0^61^.3^  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  weJI(s)  and/or  wellborefs)  on  said 
SemedS^^ 

nK«n^'rt*K^ttlstanding  an^Njgut0utheuCOntrarY1  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 

2  »K«2?2!rflhf Vf'  a  k  Which  ta!  -beei?  d,n2led  5nd  L^6?. intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed.  y 

n^^^^^fti^ l^d5!?!<*Prent  in  the^icin'S  of.said  "and,  Governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
£S m522^ ^^S^JSrfS'n'iffl!, V} f ,ease  and/or  other  leases  in  the  viqn  ty,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited 
and  Lessee  may  encounter  difficulty  secunng  surface  location(s)  for  drill  ng,  reworkmg  or  other  operations  Therefore  since  drillina 
JSSSSl*?  ot(hert25eJ.ations^are  f  tne;  resected  or  not  allowgi'on  said  land  or  otherleases  in  the  vicinrty  it  is  agVeed'  th3 pan J ™!S 
2RSSSnS.25?ih  611  31  f-  surface  ,ocat,orl  °$  °i  5adJand. or  Sff  ofJands  ^h  which  said  land  are  pooled  in  accordance  with  this  Vase 
^SS^M^^lSffS^SSS^^a  directional  we  'for  the  purpose  of  drilling,  reworking, producing  or  other  operations 
J2SS.3 T-i afV,-  or  lands  F^ed  therewith,  shall  for  purposes  of  this  lease  be  deemed  operat  ons  conducted  on  said  land.  Nothinq 
except  S  Sprels^  slated  'S  '  *  3ny      aCe  restrictions  °r  Poolin9  Provisions  or  restrictions  contained  in  this  lease. 


IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


/I 


BY:  Jon  C.  Willis 
STATE  OF  TEXAS 


BY:  Teresa  M.  Willis 


COUNTY  OF  TARRANT  } 


}ss. 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 


This  instrument  was  acknowledged  before  me  on  the  7th  day  of  November,  2008  by  Jon  C.  Wjffi^and  Teresa  M.  WJUis,  husband  and 
wife. 


My  commiss 


CHARLES  M.  POUNDS 

Notarv  Public.  State  of  Texas 
My  Commission  Expires 

September  19,  2012 


wprresr 


Signature 
Printed 


y.  j  Notary  Public 


ADDENDUM 


15. 


16. 


ZKS^  ANY  PR™*  TO  THE  CONTRARY  CONTAINED  ,N  THE 

IS^em!i£0^red'  N°?^?dlrS  any  0ther  provision  hereof' this  lease  covers  on|V  oil  and  gas.  The  term  "oil  and 
weH  borT       93S'  3  q  93$e0US  hydrocarbons  and  their  constituent  elements  producedThrough  a 

tnaS^nr«yJa)  R°y?'?es  on  9as  a™1  other  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee 
k  L^°rasfoll°ws:  (f  foro.1  and  other  liquid  hydrocarbons  separated  at  Lessee's  separator  facilities  £eroyaltvsha» 

KrStKnt  25%,K°f  ^  production-  to  b°  deliv**«  at  Lessee's  optioMo  i^TS^S^t^ 
Lessors  credit  at  toe  0.1  purchaser's  transportation  facilities,  provided  that  Lessee  shall  have  the  continuin7riant  o 

SS2tS       *    ^  /L6w' then  1"  *!*  nearest  field  in  is  such  a  Prevailing  price)  for  production  of  similar 

2^  SC^tt8)  and  a" other  substances  «^  the 

^  n  Lnrti^?     5  ) o)f  ■ e  proceeds  reallzed  bv  Lessee  from  the  sale  thereof,  computed  at  the  point  of  sale 
^natei,a,rt  ?  Ld  Va'°,rem  taxes  and  P"*"*"™.  severance  or  other  excise  taxes,  and  less  the  penned 
unaffiliated  third  party  deductoons  described  below;  provided  that  Lessee  shall  have  the  continuing  St  to  SSSe 

nl^.fni  ^ then  Preva"!n9  ,n  the  *>™        then  in  the  nearest  field  in  which  there  is  such  a  prevai  ing  priS 

^rcomZtt 

^r?TSjnT«l;£a$  and  °«?r*SUbf?nCeS  pTduoed  and  saved  "bunder  which  are  processed  in  a  processing 
h  nhl  r^^S'  °r  30  !?'iatI°f  has  a  direct  or  indirect  lnterest-  sha"  b*  calculated  based  upon  fri 

iSS^L  6  ^°°^dS  r2°e,Ved,  7 the  market  value  of  the  Products  80  Processed.  Similarly,  on  oil,  gas  and  other 
a^  hf  r nder  ***  are  sold  to  Lessee,  or  an  affiliate  of  Lessee"  royalties  shall  be  paW 
S^Jf^^SS^.01  lherfmarket  V8,ue  of  the  Products  so  sold  and  the  proceeds  received  by  Lessee  for  sad 
EX£L  ^'thstanding  anything  to  the  contrary  herein,  except  for  nonaffiliated  third-party  charges  inojVnld or  paid 

incSf  cTs  7f  l^nc  n'Xri  LeThS^alty  b6ar  anV  P"*  °f  the  00513  0f  productio"  or  any  A-production 
including  costs  of  lifting,  gathering,  dehydration,  compression,  separation,  delivery,  transportation  manufacture 

KSSf        9  W  marke*'n9'  W  f°r  constructi0'1'  °Peration  or  depreciation     any  plant  or  othTS * 
pr0Cess,ng  w  treatin9  oil  w  9as  Produced  from  ^e  leased  remises  or  lands  pooled  there^  h  In  no 
event  shall  Lessor  receive  a  pnce  greater  than  or  less  than  Lessee  in  sales  to  nonaffiliated 

Se^"/^^  3  ?orpora;on'  >M  venture-  Partnership  or  other  entity  that  owns  more  than  ten 

SSi2,°n       the,outstfnd,n9  votin9  'nterest  of  Lessee  or  in  which  Lessee  owns  more  than  ten  percent  (10%)  of  the 
outstanding  voting  interest;  or ■  (ii)  a  corporation,  joint  venture,  partnership  or  other  entity  in  which,  together  irfm  Lessee 
^  °J the  Ending  v°ting  interest  of  both  the  Lessee  and  the  other  (»p22oJj3rt 

venture,  partnership  or  other  entity  is  owned  or  controlled  by  the  same  person  or  group  of  persons. 

^n^^fl^  'f  2 the  end  °1     primary  term  *  ar,y  time  thereafter  one  or  more  wells  on  the  leased  premises  or 
^29Wlh  a* J*08"8  of  Producin9  oil «  aas  or  other  substances  covered  hereby  in  paying  quSSSbut 
such  wel  or  wells  are  either  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee  such  well  7Sal 

SeTdri^ 

been  tinned  but  not  fraced  shall  be  deemed  capable  of  producing  in  paying  quantities.  If  for  a  period  of  ninety  (90) 
consecutive  days  such  well  or  wells  are  shut-in  or  production  therefrom  is  not  being  sold  by  LesseVthen ^Lesse^shal 

^Iv  oiiod^ht1^ five  ZF*  {$2l00)  p* acre  *«"  0W8red  by this  t*™  ™  oTSi^lS^tS 

90-day  period  and  thereafter  on  or  before  each  anniversary  of  the  date  the  first  payment  is  due;  provided,  however  that 
jMh*  Lease  is  otherwise  being  maintained  by  operations,  or  if  production  is  being  sold  by  Lessee ^iSSe^l  i 

next  following  cessation  of  such  operations  or  production.   Notwithstanding  anything  to  the  contrary  herein  it  is 

rSythUndefSt00d  f Rd  l9^  **  aft6r  the  expiration  of  the  primarV  te>m,  LessL  shall  not  have  the  right  to 
contfnue  this  Lease  ,n  force  by  payment  of  shut-in  royalty  for  more  than  one  single  period  of  up  to  two  (2)  consSve 

the  f^l2^^L  ll  ihhereby  V66  and  underst00d  that  there  shall  be  no  drilling  activities  on  the  surface  of 
the  leased  premises  without  the  pnor  wntten  permission  from  the  surface  owner  of  the  applicable  portion  of  the  leased 

Le^ee'fo  £^1^  f°fT'?9'  ^S  W*V"  °f  SUrface  Sha"  not  be  <»*uada.  a  wai^f  Thl  rig^stf 
pXr!  Sr  Sl    subsurface  o  the  leased  premises  under  this  lease,  and  Lessee  shall  have  the  right  to  exploit, 

IZ  i»Lt f^°P  and  ^''u938  and  0th9r  covered  minera,s  under  ^s  "ease  from  wells  from  surface  locates 

fir  J?f^  Pr9ITi'  mdUdin9' JS*  T  ,imited  t0'  direCtional  or  horizontal  drillin9  actlvity  ^^h  com«  uSrtS 

K^as  ^ dnii,n9  surface  ^ do- not  a^ to  a^  «*»  ^ 

the^i!^^J!ie5l^n  ^*he  Ptmafy  t6rm  °f  thiS  LeaS6' Upon  the  expiration  of  anv  ex1ension  °r  renewal  of 
the  pnmary  term  or  after  cessation  of  operations  as  provided  herein,  whichever  occurs  last,  this  Lease  shall  terminate 

as  to  all  nghts  lying  below  one  hundred  feet  (100*)  below  the  stratigraphic  equivalent  of  the  deepest  fo^O^T 

L^Z^nZJ^iT^  1°  Warranty  *  any  Wnd  ^  resoect  t0  title  t0  the  '-and-  By  acceptance  of  this  Lease, 
toS^  tea^S^t  t^E  e8n(?VenHeV8iy  opportunity t0  investigate  and  has  conducted  sufficient  investigation 
nf^SfJZ  to  the  t,tie  to  the  Land,  and  Lessee  assumes  all  risk  of  title  failures.  All  warranties  that  might  arise  by 

«  f  y     ^  ind^,n9  but  n0t  limited  to  SecBon  5-023  of  the  Texas  Code  (or  its  successors)  are 

sS^vI^Tl30  intr6St  ?Ktheiand  leSS  1,13,1  ^  •n"™  fee  simP'e  then  the  royalties  (inc^dhg 

nr  nn^TJS  k  *  h^nder  ^  **  reduced  proportionately.  All  royalty  interest  covered  by  this  lease  {whetheT 

aLSs  £21  ?n  i?hSS0Hr)  J3"  ^  ^  0U/  ^ the  r°yaIty  herein  provided-  ™«  ^e  all  its  reasonable  efforts  to 

^esa^ t0  subord'nate  any  nghts  of  a  mortgage  holderto  perfect  the  Lessee's  rights  under  this  lease;  provided 
^SIm  2  n^^sub°rdinat.on  shall  be  obtained  by  Lessee  at  Lessee's  sole  expense.  In  the  event  Lessee  is 

1^^^^^  LeS^'  a! itS  °pti°n'  may  diSChar9e  any  ^  mort9a9e-  w  other  ,ien  » 

?nd  °ther  (^bar9es  °n  the  130(1  supenor  to  this  Lease,  and  in  the  event  Lessee  does  so  Lessee  will  have  the 

ri^rfthi^dittSS       aCCrU'n9  t0  L6SSOr  tOWafd  PaVment  °f  Same  and  Le$See  8,1311  be  subr°9ated  to  the 
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iS^SJfTli^"^  re!?SeS  and  dischar9es  Lessor  and  the  owner  of  the  surface  estate,  along  with 
~™  Jf  £  employees'  Part"ers>  aaents-  contractors,  subcontractors,  guests  and  invitees,  and I  the* 
S^^JIITT01'  and  assi9ns  «?''«*vely  the  "Lessor  Parties")  and  from  all  and  any  act  ons 
d*m^«? ?™!2™  ?  J"? u"f  Urf,.°r  0ther  harrn*  includinfl  environmental  harm,  for  which  recovery  of 
«™  ?*L  «  9^  ,nc,u1d,n9'  but  Hmited  to'  a" losses  and  ^nses  which  are  caused  by  the  activiti«  of 
Mr  i  ^C6rS'^m?u°i;eeS  and  a0ents  arisinS  out  «*  Incidental  to  or  resulting  from,  the  operations  of  or 
S^S^ELT  >  k  leatflpremi?l°r  *  tne  dr»"  site  or  "Prions  site  or  that  may  arise  out  of  oV  be 
SrS J#  -S  b-re3C?  any  °f  the  terms  w  P^isions  of  this  Lease,  or  by  any  other  negligent  or 
E£&  and  Usse*  .Les*«  he«*y  a^ees  to  be  liable  foV,  exonerate,  inctenini£ 

defend  and  hold  harmless  the  Lessor  Parties  against  any  and  all  claims,  liabilities,  losses,  damages  actions 

d^Lt "J"*  ,niU^  °nC!Ud!n9  death)*  ^  and  exDenses»  w  harm  for  whTch^ec^  S 
2?  !F  f  .  9  '  Und6r  any  theory  includin9 tort-  contract,  statute  or  strict  liability,  including  attorney  fees 
Z?J%T!!2?  ^PenS6S'  'HC,UdtnS  thOSe  re'ated  t0  ^"mental  hazards  on  or  unier  the  leased  premisls 
^fr^^u  *0*K0Perat!°?S  SJ??  °r  in  any  ^  re,ated  to  failure  to  comply  with  any  and  all 

Xi°£T?.  3WS;  arls,n9  ^  or  in  any  way  related  to  Lessee's  operations  or  any  other  of  Lessee's 
activities  in,  on  or  under  the  leased  premises  or  at  the  drill  site  or  operations  site;  those  arising  from  Lessee's 

Us^s\rear0f°L^  """J  a"d  th0Se       may  arise  ouTJTS!^^ 

d1rt^4  V  ? f  th6  tom2  *  P™'8'0"8  01  this  Le«e  or  any  other  act  or  omission  of  Lessee,  its 

dlL!2°*^  '  ^Dl°yees:  Partners,  agents,  contractors,  subcontractors,  guests,  invitees  and  their 

respective  successors  and  assigns.  Each  assignee  of  this  Lease,  or  of  an  interest  herein,  agrees  to  be  liable 
for,  exonerate  indemnify,  defend  and  hold  harmless  the  Lessor  Parties  in  the  same  manner  prodded  above  n 

OThSsV^  and  agents  as  Ascribed  above.  EXCEPT  AS 

?Io..n^SMh.?iPRESSLY  LIMITED  HEREIN,  ALL  OF  THE  INDEMNITY  OBLIGATIONS  AND/OR  LIABILITIES 
^MEnpU^McS^Ec^?F  TH,S  LEASE  SHALL  BE  W™01"  L'MUS  AND  WITtoTreGAR^ 
f££$£2Z.£f}?P  THERE0F  (EXCLUDING  PRE-EXISTING  CONDITIONS),  STRICT  UABIUTY  OR  THE 
!iE!Sy^ENCE  0F  ANY  PARTY  0R  PARTIES  (INCLUDING  THE  NEGLIGENCE  OF  THE  INDEMNIFIED  PARTyT 
WHETHER  SUCH  NEGLIGENCE  BE  SOLE,  JOINT,  CONCURRENT,  ACTIVE  OR  PASSIVE  ^ 
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wXe^^  COmP'eti0n  ^  «  Sha» 

hiTJ^r^61"  °J  Att°m7  !°  °bta!r  Subordlnation  Agreement.  By  the  execution  of  this  Lease,  Lessor  does 
nf3^2?Ili?*  ^eSSe*V  '  S  s"ccessors  and  assians- as  its  attorneys-in-fact  solely  for  the  limited  purpose 

f.^TJ2  if!!8    T*?  LeSS°r?  Iender  or  mort9aaor  (if  any)  on  behalf  of  Lessor  to  obtain  a  lien  subordination 
S if  £"«m  af  dOCUm,f nt  fC!r  PUrp0S?  ?  sub°rdinating  any  mortgage  on  the  leased  premises  to  Lessee's 
LarlSpn?  ^JfTntr  ^Sh*1™       3  ^  ?  th.e  and  ******  lien  coordination  agreement  or  similar 

agreement  when  finalized.  When  Lessee  has  finalized  its  lien  subordination  agreement  or  similar  agreement  with 

^S^^LZJS!^Tr,  tNSKBT!?d  Power-°/-attorney  t0       Lessee  shall  in  all  respects  terminate  and 

a^ii^         any  00515 assodated  "* obtaining  any such  subordinau°n 

Vtoiver  of  Claims  as  to  Gas  Lease  Committee  and  Acknowledgement  of  Independent  Legal  Advice  Lessor 

SSSfSh?*  e ters *Jt? i£T the amount of roya,° and bonus p^h^^«5^toS 

negot.ated  wrth  Lessee  with  respect  to  this  Lease  (the  "Negotiated  Terms")  were  obtained  as  a  result  of  negotiations 
between  Lessee  and  a  group  known  as  the  Greater  Lake  Country  Gas  Leasing  Task  Force  ("GLCGLTF)  which 
N^l^a°inTmitt!f  u  U?Paid-  ^V"'66^  indudin9  Brad  Shaw,  Cart  Wilson,  Dick  Deatrick,  Dennis  Shingleton, 
S31?Sr P^faret  ^m''nA,J!^^  0601,13  Valdez'  Phil  Fox<  Craia  2eres<  Dav*  Newell,  Ginger  May?onne 
n^SlES*^ -arr6a  i01?.  GL,0GLT-T  GaS  Lease  C"™™*").  'n  consideration  of  the  efforts  of  the  GLCGLTfS 
negotiating  and  obtaining  the  Negotiated  Terms,  Lessor,  individually  and  on  behalf  of  Lessor's  agents  representatives 

^&!1Slbe!J'  ^!?!^!7vSC08S80P8'  heirSand  assi9ns>  hereby  releases  and  forever  discharges  GLCGLTF,  the 
HnV  °f  GL«GLTF  8  " the  5LCGLTF  Gas  Lease  Committee's  members,  agents,  and  representatives 
y  ^1^?9  any  rtona'8  "fl!^  ^ tne  GLCGLTF  Gas  Lease  Committee  to  facilitate  the  solicitation  of  bkis 
and  negotiator  of  lease  terms  (the  "GLCGLTF  Releases"),  of  and  from  any  and  all  claims,  demands,  obligations  losses 
S^SLSl! Ctl0n:hcof '  ^rneys  fees,  and  liabilities  of  any  nature  whatsoever,  whether  based  on  contract ' 

SnfJf L  ^  ^l°r^^PS cthoe°ry  °f  reCOVery'  whettler  known  w  unknown-  «h'<*  Lessor  has,  has  had  o 
claims  to  have  against  the  GLCGLTF  Releases,  which  arise  out  of  or  relate  to  (a)  the  Negotiated  Terms  (b)  flie 
negotiation  of  the  Negotiated  Terms,  or  (c)  the  inclusion  and/or  omission  of  any  terms  withinthe  Negotiated  Terms 
hn^^S»ha<^edO08/ind  reDresents  that  W  GLCGLTF  Releases  have  not  acted  as  lessor's  agent  h 
1  th'S  Lf  f :  '''l^  in  m3king  the  decision  to  enter  into  tNs  Lease-  has  not  relied  upon  any 
SEES?  W/eP'?^nta1t,0nS' lf  a[]y'  £rfJthe  GLCGLTF  Releases  regarding  the  terms  of  this  Lease;  and  (c)  Lessor's 
decision  to  enter  into  this  Lease  .s  the  independent  and  voluntary  decision  of  Lessor  after  being  given  the  opportunity  to 
have  said  Lease  reviewed  by  counsel  of  Lessor's  choosing. 

Executed  on  the  date  first  written  above. 
Lessor: 


JehC.  Willis  '     /  Teresa  M.  Willis   


